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From: Commander, Naval Supply Systems Command

Subj: AUTHORIZING THE USE OF THE PURCHASE CARD AS A METHOD OF
PAYMENT FOR UTILITY CHARGES

Ref: (a) Memorandum #6
{(b) NAVSUPINST 4200.94

1. The Governmentwide Commercial Purchase Card (GCPC) provides
a means to streamline procuremen!t and financial practices within
the Defense Department (DOD). Reference (a) tasks DOD with
streamlining operations and reducing costs by fully implementing
use of the purchase card as a procurement and payment method for

requirements at or below $2500. In addition, reference (a)
encourages DOD to broaden acceptance of the card in our business
practices. Reference (b) provides DON policy for using the

purchase card as a method of payment above the micro-purchase
threshold. The purpose of this policy letter is to establish
DON policy for using the purchase card as a method of payment to
pay utility charges.

2. The GCPC may now be used to pay for utility charges limited
to water, sewer, electric, and natural and propane gas with the
following limitations. One, the utility does not assess a
service charge or fee for using the purchase card as a payment
vehicle. Two, the charge does not exceed $9,999, 200 per
transaction.

3. We anticipate that once this policy 1s implemented DON will
obtain the benefits of streamlined practices due to the use of
the purchase card vice the present paper process and accrue
rebates from the use of the purchase card based on dollars spent
and timely payment. DON activities should begin using this new
authorization upon receipt.

4, My point of contact for questions regarding this letter can
be directed to Mr. Clay Welker at DSN 430-7502 or commercial
717-605-7502 or via e-mail Clay_W_Welker@NAVSUP.NAVY.MIL
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